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PAID  UP  OIL  AND  GAS  LEASE 


IT TiAmvEpA^EMENT  is  made  *  «f  *e  _£t  day  of  ^ 

SEE  EXHIBIT  "A"  ATTACHED  HERETO  FOR  DESCRIPTION  OF  LEASED  PREMISES 

scrips  or  parcds  of  land  now  or  l-^J^y^^S  a?e  ctlT  T!  -,"intai"  a'S°  ^  "^™TdTy 

°f  "*  aforementio»«'        bonus,  uLr  a^  t^ 

SSSSLI  h8  m°re  COmplete  °r  8CCUrale  descriPtion  of  5£  iSd  so"Se  L   F«X    ^       additi0na'  or  s"PP'«l 
based  on  acreage  hereunder.  ^  number  of  ^  _  ^o=d 

b.  m  force  for  a  primary  term  of  Three  ,3)  years 
he  leased  premises  or  from  lands  pooled  therewit SZ  !!  ™d  b*Kby  are  Produced  in  Wing  quantities  from 

3  Royalty  Payment.  Royalties  on  oil,  gas  Z  oZ  sub uSes  I^IZ^V"  ^  PUrSUant  10  ^ovifions  heS 
follows:  (.)  For  oil  and  other  liquid  hyiS*^^^^  st*f  be  paid  by  Lessee  to  Lessor  as 

such  production,  to  be  delivered  at  Lessee's  option  taL^VS^mZTt  i         **  Sha"  *  0™-Q™rter  (1/4)  of 

fiKilil.es.  provided  that  Lessee  shall  have  the  coSroiog^ 10^^^  ,  ^  CfCdit  31  the  oil  Purchaser's  <™Bporwion 
pnee  men  prevailing  in  the  same  field  ( or  if  there  is  n LcWe Zl ?  pr?duc  ,0"t0  ,tself  or  an  affiliate  at  the  wellhead  market 
there  »  such  a  prevailing  price)  for  production o  * °  ^ZTt^        W  *"  fa      —«  fic,d  «  *** 

sobsumccs  covered  hereby,  the  royalty  shall  be  One-QuarteS) o Z^Jdl  rZ  ^  £™ludmS  gas)  and  all  other 

^Lessee  shall  have  the  continuing  right  to  sell  s^^toM^^^^l  Lessee.?om  lhe  s*e  thereof,  provided 
producoon  of  s.m.lar  quality  in  the  same  field  (or  if  there  if  n such d,2 fl>«  15  •  ■  JC  P*Va,lm8  wcIIhead  markc'  P'icc  for 
wh.ch  there  >s  such  a  prevailing  price)  pursuant  to  conm^ preva,l,n*  m  me  sa™  field,  then  in  the  nearesi  field  in 
date  as  the  date  on  which  Lessee  or  ft ;  alSS  ^aZE?  ^^1^^  ^  ^  °"  same  or  neares«  P™ 5 
hereunder,  Lessee  may  deduct  Ussor's  proportionTpM  of  any  Idu^nt?^  :  ^  <C\?  r0y8lties  on  P^duction 

time  thereafter  one  or  more  wells  on  the  ieascd  preS oHandf Dolled  Tht  If  ^  lf J "*  end  °f  the  Primary ,erm  or  any 
substances  covered  hereby  in  paying  quantities,  buS^7orWlls^2?T?-  "*  ""f^  Pr0d"Cing  oil  or  gas  or  othe' 
Lessee,  such  well  or  wells  shall  nevertheless  be  deernX  be  pLTc T^"0"  thereftum  is  not  beir*  *>id  >V 
If  for  a  period  of  90  consecutive  days  such  well  or  weNs areX. in  JT*  ^i""  f°r  0,6  purpose  of  mai»»aining  this  lease 
shall  pay  an  aggregate  shut-in  royalty  of  ten  do  Zs  Sn^i^ ZK^r^,"  "*  ^  S°'d  *  LeSSec' then  Us*e 
on  or  before  the  end  of  said  90-day  period  and  AmS^m^S^S!^^  ?J  ,ea?' Such  W™"1 ,0  •«  made  to  Ussor 
or  wells  are  shut  in  or  production  therefrom  is  m^^^^^^^.  ^  °f  Said  ^  period  while  the  well 
operates,  or  if  production  is  being  sold  by  Lessee  5  another  we  I  orS  on  5  ,'f  *!!  teWe-B  maintained  by 

shut-m  royalty  shall  be  due  until  the  end  of  the  90^JSS^TiS^  .  ?  PKmsCS  01  lands  pooled  U,crewith.  »o 
a>.ure  to  properly  pay  shut-in  royalty  shall  rencS  Le'sse  ^^^SSS^Sfi  T***  °'  USSee'S 
Ussee  may  not  maintain  this  Lease  in  effect  solely  by  ^m^JS^^jS^f  ff  0pcnite  t0  terminate  Ms  lease 
consecutive  years  or  (ii)  for  shorter  periods  during  tim« ^11  weS ^Ll U  ^Tk  °»  ^  °ne  ^  of  more  than  Two  (2) 
five  (5)  years  in  the  aggregate  8  C"S  ^  3Ctua"y  and  P^'cally  shut  in  from  time  to  time  not  exceeding 

by  draft  and  such  payments  or  tenders  m^^t^^ufiS^^^  m?  be  m«de  in  currency.  «r  by  check  or 
address  known  to  Lessee  shall  constitute  proper  paymenT  M  C"Vel°pe  addressed  10 11,6  Ussor  at  ^ 

pre^rr,uvs^ 

including  a  revision  of  unit  boundaries  iNnus?^^  permanently  ceases  from  any  cause, 

the  event  this  lease  is  not  otherwise  being  maintained  XrTXall  ]ZS£1  7  °f  5?  ^mm6n^  *»hority,  "en  in 

reworking  an  existing  well  or  drilling  operationTfor  w  ^^5^^!^  k,  "  'f  ^  commenws  0Per«i<>ns  for 
on  the  leased  premises  or  lands  pooled  ^Zh  Zi^TdZ  ^  Zmnl^lZ  f^'  ^'T g  °r  inCreasing  production 
after  such  cessation  of  all  production  If  at  me  enTTthe  nZl^tl  comP|etlon  of  operat.ons  on  such  dry  hole  or  within  90  days 
maintained  in  force  but  Les'see  is  Z  ^X^S^^S^  *?  ,case  is      otherwi.  bein'g 

or  increase  production  therefrom,  this  leasSuema  in 7nfZt  t^LI^  0Perafons  reasonably  calculated  to  obtain,  restore 
interruption  of  more  than  90  con^n  dw  £772  o^l  Y  T  T  ? sudl  0pCrations  we  Proseculed  ^th  no 
covered  hereby,  as  long  tbcreafi^  «  nSreTn^.^-  °Pera,Ions  resu^  ln  *e  product.on  of  oil  or  gas  or  other  substances 
After  completion  of        ^S^^^^l^r^T  ^  PKmi™  °r  ,an*  P°°,ed  ther^ 

premises  or  lands  pooled  t^^^T^^Z^Z^^A1^  ^  dfi"  SUCh  additional  wells  on  the  '^ed 

operate  the  leased  premises,  ^Lii^mS^J^  "  ^  t0  d°  S°  in  Wder  t0  P™*"«y  d^elop  or 

of  a  unit  by  such  p'oo.ing  shall  ne  bLedt      £li^?cn^i^^  V"*  °T  intereSts  ^  cr^io» 

than  a  horizontal )  shall  not  exceed  40  acres  cluTa  Zm,  m  Ilr  (h^aftel  P00"^  criteria"):  A  unit  for  an  oil  well  (other 

shall  not  exceed  640  acres  \£?m^  "ld  f°r  a  gas  kwe"  °F  8  h°ri2Dntal  ComPleIio" 

well  or  horizontal  completion  to  conformTafy  t ^^  ^S^^^^^^^m^w^ 
governmental  authority  having  jurisdiction  to  do  so  For  tne  n  »f  ,h  /  u      3y      Prescnbed  or  Permitted  by  any 

the  meanings  prescribed  by  applicabl^ Taw  wftelro^'S^iM  ""■J™  0i'  wel1"  ^  "gas  wel1"  sha"  hav^ 

means  a  well  with  an  initial  gaXo^ra  io  of  LTJ 2  ^  ,?f  'f  00  definition  is  50  P^cribed.  "oil  well- 

ratio  of  1 00.000  cubic  feet  baS, ^^^^^St^  S  ^ "  ^  f  We"  With  30  it>m  ^oil 
standard  lease  separator  facilities  or  equivalent  tc^^i^^^^^Tf.  under|no"nal  Prod"«=ing  conditions  using 
whrch  the  hor.on.a,  component  of  *e  gross  ^ar^tl^ff  E 
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*e  recurring  righ,  l^£2ZEZ'£?  !ha"  n°' eXhaus'  ^  5  SSr'T  »  *•  """"i 

a  unit  IwS^Tjl  flte  ^<bn;  '°  mV  pro,"«h*  ^  ^  "  PCrm,lttCl, "*  S°vernmemal 

Lessee  or  until  Lessor  has  satisfied  the  notiS ^i^l^^tS!,ah,?g  SWh,  ^ownership  Ju^eTa  isSn^f 

death  of  any  person  entitled  to  shm-in  royalties  heieuISTlSrSSl^  S  USUal  form  of  division  order'  1"  the  event  of  the 

decedent's  estate  at  the  address  designated  above  Tat  tv  \S?LTV  W  °T  ^  SUch  shut-in  r°ya,li«  to  the  credit  of  Sent  or 
may  pay  or  tender  such  shut-in  toy^^j^^^!  m  pera™B.are  en,i,led  t0  royalties  creund^Ssee 
Lessee  transfers  its  interest  hereunder  in  v^S^tSSSi  f  ST*'0"  *  *«  whlch  ^  ow^  If 

the  transferred  interests,  and  failure  of  the  transferee  to™ itS J?J h  ^  °f  311  ob,,gat,ons  hereafter  existing  with  respect  to 

^nghtsofUsseewi^respecttoanyinS^ 

of  the  area  covered  by  this  lease,  the  obligation  to  pay  ™S  shut  hi ^Zl^t  "  ?"  undivided  interest  in  all  or  any  portion 
HI*    ? I^T  [°  ^  ne'  acrea»e  ^  »  *»7c2 *a I  held  bZcn  S  ^  Sha"  ^  divid6d  betWeen  Lessee  a»d  *" 

thereupon  be  reheved  of  all  obligations  thereat  arling  ^  f  ^  deplhs  0r  zones  Sunder,  and  shall 

merest  or  area  covered  hereby.  Lessee's  obligation  o ^  0  ^£a^„  S  "  f  *  ^  re'eaSeS  ,ess  a"  of  ^ 
with  the  net  acreage  .merest  retained  hereunder  °ya",es  sha"     Proportionately  reduced  in  accordance 

the  leased  premises  to  prevent  contamination  or  pollution  Z^ll^S^T^ COnductin8  its  "I*™*™  m  or  unde 
mcludmg  soi ,  surface  waters,  groundwater,  sedirLHrfa^  to      environmental  medium, 

U'ss^ 

weather  roads  and  shall  maintain  such  roads  in  a  good  state  of  condittS  an7~  ?  °'  'mpr0VC  lease  roads  33  ■« 

maintain  the  continuity  of  the  surrounding  ^v^nS  F^^S^J^  u»- Vmm  8X0688  dusl  ^  erosion  ^ 
well  and  related  facilities  in  a  visually  appeal  n™e^  h fmeffonTZ^'  sha11  instel1  appropriate  fences  around  each 
maintain  the  fences  in  agood  state  of  repSF.  Upon  Zclu  ionSus^s  ZSlT  "T^  °f  the  sur™ndi"8  ^a,  and  shall 
portion  of  the  well  site  not  being  utilized  by  Lessee  ZnmZ^L^Tr  Jj.      S  ?  operations,  Lessee  shall  restore  that 

In  addition,  Lessee  sha..  maintain  me^ll  site  „  a  1^2^^  "r  *  praCtiCable  <°  its  ^  state- 

Lessee's  operations.  Upon  lease  expiration,  L^^r^Sl^^^Z^  Md         reSultine  from 

nearly  as  ,s  reasonably  practicable  to  its  original  state  equ.pment  and  restore  the  surface  of  the  ground  as 

producing  onions.  Whene™  pSl  Le Se .  sh  J ^!  STl^  ^^"^7  ta  mm"'ai""  ™> 

reduce  noise  ,evels  md  missions  wM,e  coring  STi^Kl^E         h°SP,,a'  ^  ^  °"  " 10 

"  °s?s&  rr ■ or  drimn8  ~  ^ "  ^  ^^i^^^li^^  *e  ri8ht 

pro,uc,,o„  or^er^rXr^ 

variance,  waiver  or  other  relief  from  anv  laws  mk<  ™    a  ..  V         ent  Ussee  dccms  "  "««sary  lo  seek  a 

relief,  Lessor  grants  to  Lessee  and  a™S  rtS  i  u  ,T  ^  3  Preretlulslte  t0  °btam  such  variance,  waiver  or  other 

Lessor,  eonsL 
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default,  and  then  only  if  Lessee  fails  to  JmSfyS^^S^^  &T         wiU*n  notiw       describing^  £2  o 
?  fin?  Jud'c'«'  determination  that  a  breach  or  teSll  o^^  ^         ^  !"  f6  even<  me  ma"«  »  Htifatcd  and  Siere 
unless  Lessee  .s  given  a  reasonable  time  after  said  judfci  '  'ZJl  T  or  «^«lled  in  whole  or  in  Z 

21.  Warranty  of  Title.  Lessor  hereby  agrees  to  tk^a^STJl  Z  l     T*  °r  default  21,(1  Lessw  fails  *>  *>  »■ 
may  pay  and  discharge  any  toes,  mortgages  or  lienT«SLT2?0^^^Bder*  ™d  agrees  that  Uss<*  *  Lessees'  option 
pay  for  the  costs  of  any  lien  subordination  that  LeTsce  ma Xu£        i^*,0",*  againSl  1,16  leased  P«n.i»  Lessee  agS 
be  subrogated  to  the  rights  of  the  party  to  ZomTa^nTi^H      h    ^  * lender  ,f  Ussee  e*c™«  such  option  TessSl 
any  royalties  or  shu,-in  royalties  S^^SS^^^  VT™  mf*  not  ^imburse  itse  "  J  o 

with  Lessors  title,  L«see  may  suspend  tb?  pajlem  o *oy*Zs tf Jl  ST?  ^  "  made  3Ware  of  an*  *™  ™'S™ 
been  fished  satisfactory  evidence  that  such "cWra  h«  bZSSS  ^  hereUnder'  without  interest-  unti'  Leaee  has 

to  persons  or  property  caused  by  Lessee's  operate™  "Judgments  of  any  kind  or  character  for  injury 

been  executed  by  all  parties  hereinabove  namS TuSSor       *dn"nts™°n,  ^«ssors  and  assigns,  whether  or  not  this  lease  haf 
IN  WITNESS  WHEREOF  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR:  Russell  H.  Galloway  LESS0R:  ^  R 

Title:  LCi^ 


Title:  le^,y 


ACKNOWLEDGEMENTS 

STATE  OF  TEXAS  § 

s 

COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the  ffi^  day  of  MYP~tlf 


2008,  by 


^■■'.//>.,".s 


JOSE  0.  CRUZ 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
October  19,  2011 


STATE  OF  TEXAS  g 

S 

COUNTY  OF  TARRANT  § 
This  instrument  was  acknowledged  before  me  on  the  % 


otary^ublic  for  the  State  of  Texas 


f~\  f  V  Of*"*  


day  of 


C  i*r 


.  2008,  by 


JOSE  O.  CRUZ 

*  :*WF-  *  NoW*ubl'"c.  State  of  Texas 
My  Commission  Expires 

X?,J>*         October  19,  2011 
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EXHIBIT  "Ar 


LESSEE. 
LEGAL  nFSrpronnN 
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Addendum 


I.  DEFINITIONS 

As  used  herein,  "River  Trails"  includes  the  area  bordered  by  the  following: 

North:  by  Trinity  Boulevard; 
East:     Precinct  Line  Road 
South:    by  Saranac  Trail 
West:    by  Salado  Trail 

Err  EMS?  shan  pay  aii — - 

herein.  maP     the  area  comprising  "River  Trails"  as  defined 

into  a  Carrizo  lease  which  contains  a  sin,2  comm.  1  T    "       RlVer  Trails"  Subdivision  entering 
based  upon  a  fraction  with  a  nZ^L^Z^TT"-  ^  COmmmi^  shal.  bS 
respectrve  communities  Lessor  and  a  numeral  leflecX  the  ,nf  .""""i        C°ntributed  *  each 
«R.verTra,ls»  Subdivision  which  for  the  pumSwrfSS        t"*  of  acres  cove^  by  the 
land,  more  or  less.  It  is  expressly  understood  and  aleed  Z  ZT       ^  deemed  ,0  contain  297  <*res  of 
and/or  the  Lease  fully  o/partially  exp  r^       eTh  iltiv=7    a"  °r  part  °fthe  Uase  is  '°k™* 
respects  and  separate  mineral  interest  wh  cht  s ^2^?^™^  LeSSOr  sha"  own 
proportion  as  immediately  prior  to  the  date  of  exL ZZ  7.1 ,         e"pireS' in  the  same  ™<™'  and/or 
been  executed.  Pooling  aH  or  part  of  RivTr  TraTsuMvl      ft*  "       °S  th°Ugh  ,his  lease  had  "^e 
by  this  lease  pursuant  to  the  poohng provis Z contained  7       f^'6  the  minerai  interest  "vered 
mineral  interest  cover  by  t^l^Vu^Z^^t^   7       Kk™d  and/or  "°"  exP™g 
under  this  provision. .  t,nUe  '°  be  ad">™stered  as  a  communitized  mineral  interest 


